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60-20000914-10094715-10245647 (15:09)

[draling/ ringing)

Tracy: This is Tracy.

PERSON 2: Sonny.

TRACEY: Sonny!

[REDACTED]

PERSON 2: OK, this is good news, Sonny.

TRACEY: So you’re makin’ money, Sonny?

PERSON 2: Sonny, yeah, but couple weeks ago when it got cold down thete — oh, that
fuckin’ killed me.

TRACEY:  [laughs]

PERSON 2: Oh Christ [fnandible]

TRACEY: Really?

PERSON 2: T lost like 15 million bucks.

TRACEY: Really?

PERSON 2: Yeah.

TRACEY: Ow!

PERSON 2: But it’s all comin’ back now.

TRACEY: Oh, yeah, it was — it was really —

[REDACTED]

TRACEY: AndI suppose now it’s September they maybe didn’t expect this, or what?
PERSON 2:  Oh, Christ no, Sonny, this is much above record-breaking.
TRACEY: Really?

PERSON 2: Oh, yeah.

TRACEY: O, it’s fucking hot.

PERSON 2: Yeah. Unbelievable.

[REDACTED)]

TRACEY: Yeah, I'm helping out, Sonny, 1 got the air just way down.
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PERSON 2: Good. Go to the neighbots and knock on their doots too.
TRACEY: Igotitsetat72,s0—

PERSON 2: Actually, go buy ‘em a couple more window units.
TRACEY: Set ‘em outside and run ‘em.

PERSON 2: Yeah, do something Sonny.

TRACEY: Isn’t that crazy?

PERSON 2: OK, well, good. This is good news down there, ‘cause I just wanted to I know
you’d be the one to say that this is either unbearable or I mean it —
[REDACTED]

TRACEY: How much money you making out of this deal Sonny?
PERSON 2:  Sounding pretty good. You just keep it up, man.
TRACEY: A few million a day?

PERSON 2: Yeah, a few of those.

TRACEY: Really? [langhing

PERSON 2: Yeah.

"TRACEY: You’re the man!

PERSON 2: At times I buy like four or five.

TRACEY: Really?

PERSON 2: Yeah.

TRACEY: So you’te kickin’ ass.

PERSON 2: Yeah, hopefully if T keep the tight position on.

TRACEY: Yeah.

PERSON 2: But it could get lifted as we speak. Goddamn people that just want this power.
TRACEY: Obh, really?

PERSON 2: Well, I'm j — you know, prices yeste -- yesterday for today came out to be 210
dollars, which is just pretty stout. Caps —

TRACEY: Yeah?

PERSON 2: Caps 250.



57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

84

Ex. SNO-240
Page 3 of 11

TRACEY: Right.

PERSON 2:  And um, you know, I’'m selling balance of the month [irandible] you know, for
the rest of the month, I don’t think it’s going to average more than 180, but next week it’s
going to be 220, 230.

TRACEY: Because of the heat again?

PERSON 2: O, yeah, you fuckers are roastin’

TRACEY: Really!

PERSON 2: So, either it’s going to come way off and I’'m going to look like a genius selling
175s 1nto the storm ot, you know, it’s going to stay fuckin’ hot forever and people die down
there.

TRACEY: So you’te holding off.

PERSON 2: Well, I — I'm pretty long. I was 400 megawatts long and I narrowed it down to
200 now, so I’'m actually pretty good, I think. '
TRACEY: OK.

PERSON 2: Which — all that tells you is that I used to — ah, I mean, it'd be great to be 400
long now, but it’s hard to get out of those positions.

TRACEY: Yeah.

PERSON 2: Wh —whe — when it crapsed out like two weeks ago —

TRACEY: Right '

PERSON 2: - do you think anybody wanted to buy my 400 megawatts? Fuck no! And that
thing slid down like 30 bucks.

TRACEY: Oh,

PERSON 2: You know, so you sat there and just fuckin’ felt like Lucky Pierre.

TRACEY: [/aughs) And you — and you have to sell?

PERSON 2: No, you don’t. That’s the thing. You can hold onto it and go through the
whole dip. It’s just like your stock, right?

TRACEY: Oh, but how long can you hang onto it?

PERSON 2: Until the transaction date — till the day it has to flow, so balances — you play
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the averages, right?

TRACEY: Obh, yea.

PERSON 2: So that one day you’re eating it when ptices were 97 dollars —

TRACEY: Yeah. |

PERSON 2: -- you know, I’m fuckin’ sittin’ there wearin’ this stuff, till T buy mote at 97 the
next —you know, so I bought more at 97. That’s how I accumulate all this 400.

TRACEY: Oh, really.

PERSON 2: So now it’s worth, um, 175, so I bought it at 97, 95, 87, so you’re makin’ 100
bucks on — that’s 160,000 bucks on just one — one purchase.

TRACEY: That’s pretty good.

PERSON 2: And [inaudible] — what 16, so.

TRACEY: You're kickin’ ass.

PERSON 2: 1 don’t know.

TRACEY: Hey, tell me this.

PERSON 2: Yeah.

TRACEY: Um, shit what was I going to ask you?

PERSON 2:  Fuck I don’t know, Sonny.

TRACEY: Well, I know it’s fuckin’ hot, but no, just a second. I had a question for you
about this.

PERSON 2: About Enron?

TRACEY: No, about what you were just talkin’ about. You said you buy it — oh, has this
hit the cap yet?

PERSON 2: Sonny, ExPost, or yoﬁx real time market —

TRACEY: Uh huh.

PERSON 2: - is at the cap every fuckin’ minute that we speak.

TRACEY: Really.

PERSON 2: Actually I’ll tell you what it is right now. So at day-ahead, every hour would
have to hit 250 to average 250, right?



113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139

140

Ex. SNO-240
Page 5 of 11

TRACEY: Uh huh.

PERSON 2: but there’s hours in the afternoon that they, um — they —it clears a 250
[imandible], you know.

TRACEY: Uh huh.

PERSON 2: These caps used to be 750 Sonny.

TRACEY: So, you're gettin’ screwed because they — they — these stupid caps, right?
PERSON 2: Yeah fuckin’ A, I'd be a — oh, Sonny, we’d be printin’ like fuckin’ 500 million
dollars. I"d have in my book right now.

TRACEY: Ohl!

PERSON 2: I kid you not.

TRACEY: So what — ah — if it — wha — what’s — the problem with the cap — the som — the
caps gotta be screwin’ something up, tight?

PERSON 2: Yeah, it’s — it — everybody’s taking their power from Cal — you know, before,
if it’s 750 you’re going to leave it in state tight?

TRACEY: Yeah.

PERSON 2: But if the cap’s 250, you know that’s a worst case scenatio, right?

TRACEY: Right

PERSON 2: Take it and move it out. Bring it to the Northwest, bring it to Palo Verde so
you'te seeing all these energy that’s supposed to be used for Californians go elsewhere — out
— they export it out.

TRACEY: So what do we need — we need a blackout and then they’re going to move the —
remove the cap?

PERSON 2: Exactly. That’s what you need, Sonny.

TRACEY: Are we going to have one in the next couple days, you think?

PERSON 2: Sonny, they cut load first. You guys just shed all your load like they’d sh — if —
if Broad Com went down in a blackout, how much money would you lose?

TRACEY: I have no idea.

PERSON 2: Your computer shut down —
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TRACEY: Alot.

PERSON 2: -- without any, you know —

TRACEY: Well, what’s cut load mean?

PERSON 2: Basically you have customers who said I'll shed my load or turn off if you call
on me and you guys gotta pay me.

TRACEY: Ooh.

PERSON 2: You.know, but then they have — they shed non-firm load. People agree to
that, then they shed firm load saying, hey we’re just shuttin’ off blocks of power. You'te
done.

TRACEY: Abh, and — and they haven’t done that yet.

PERSON 2: They have done that in, um, July and August. They’ve shedded load.
TRACEY: Ah! Are they going to do that now, you think?

PERSON 2: Well, the problem — here’s why I think it could happen next week, is when
they’te in trouble, they call BPA up here — Bonneville — who run — the government agency
that runs all the hydro plants, and says, ‘bail us out.”

TRACEY: And so they let — they let their water loose, huh?

PERSON 2: Exactly. And they call Powerex up in Canada, and they — they s — you know,
BPA and Powetex sit there and say, OK, I'll sell it to you for 250. What they should be
doing is saying, I'll sell it to you for 1500 bucks.

TRACEY: Yeah. Yeah.

PERSON 2: You know? But these fucking govetnment agencies —

TRACEY: They’re stupid.

PERSON 2: Powerex will. They’ll sell it for 1500. They’re just greedy fuckers.

TRACEY: Abh, th — they’re the Canadian ones?

PERSON 2: Yeah, but Clinton is the one who came out and said, our government agencies
TRACEY: Oooh!

PERSON 2: You know, all this water, how fucked up California water —
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TRACEY: Well, good for Canada. I hope the fuckers get rich on our stupidity.

PERSON 2: I'know. Me too, you know, Sonny. You — see — you — you shouldn’t — you
should be the senator or some kind of congressman there in California.

TRACEY:  [laughs)

PERSON 2: Because I just hate — you know what I hate, ah, Sonny? I hate when people are
fuckin’ stupid.

TRACEY: Ido too.

PERSON 2:  [/aughs] What we — wh — you know, because of more water, they — and I don’t
think they have much more watet left here. Bonneville doesn’t.

TRACEY: Oh, really?

PERSON 2: Things are gettin’ hot up here. The thing that’s saved us is it’s never been hot
up here.

TRACEY: Uh huh.

PERSON 2: It’s fuckin’ 90 degtees up here.

TRACEY: Oooh!

PERSON 2: So they gotta keep all the power here. Nothing forced them to keep their
power here, so they said, oh, California, hete you come, and it’s beautiful.

TRACEY: Oh, man.

PERSON 2: And so, my thing is, is you know, these guys are just fuckin’ loving it, because
they’re just getting’ paid 250, but the — we’re like, hey you're killing the fish, you know, by
sending all this water down there. We’te trying to get the fish agencies to rally atound us to
keep the water up here.

TRACEY: Oh — are they literally killing the fish?

PERSON 2: Yeah, man, you're taking the water out of the river, man, and not covering the
eggs. Now, you know fish are dying ‘cause you know —

TRACEY: The salmon, you mean, or what?

PERSON 2: The salmon, yeah! You push that button up hete Sonny.

TRACEY: Oh, yeah, you gotta go with the tree-hugger button, huh?
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PERSON 2:  Oh, yeah, exactly. Our motto is do you — do you save the Californians ot do
you s — kill —kill the fish for the f — Californians is basically the motto.

TRACEY: Oh, yeah. You want to — you kill the Californians, huh?

PERSON 2: That’s what I’'m promoting.

TRACEY: [laughter]

PERSON 2: I won’t [inandible] you know, our motto up here is we want dogs to die.
TRACEY: [laughs] '

PERSON 2: That’s mean, isn’t it?

TRACEY: No, that’s true.

PERSON 2: But, you know, that’s the big conflict is, you know, they think short-term to
keep the lights on in California, we’ll do anything to keep the lights on in California and
we’re like, even kill the fish? And then fish people go, oh, yeah that’s right.

TRACEY:  [laughs]

PERSON 2: So then we rally around that.

TRACEY: So is that going to work?

PERSON 2: Aa -~ ttyin’ to.

TRACEY: We'll find out next week, huh?

PERSON 2: Yeah. So this is kind of cool — that’s my life, man.

TRACEY: Yeah, that sounds exciting.

PERSON 2: Yeah, so they’re — they push the cap quite a bit here in ExPost and the
problem is — here’s the other thing. You talk about ignorance — not ignorance, but just
stupidity. ’'m looking at a, um, graph right here in front of me — hang on a second. Then I’ll
shut up and let you go.

TRACEY: OK [laughing

PERSON 2: For the 13t yesterday — is yesterday the 13, right?

TRACEY: Nah —yup.

PERSON 2: Yeah? And their load forecast? The ISO missed it by 5000 megawatts.
TRACEY: Out of like, how many? Like what percentage is it?
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PERSON 2: Um, out of, um — they estimated it’d be 36,000 and it was 40,000.

TRACEY: Oh, OK.

PERSON 2: Your system breaks whenever it gets — when it — I mean, 40,000 is breaking
point.

TRACEY: O, so they wete pretty close.

PERSON 2: Well, Bonneville once again saved their ass, because Bonneville shipped down
like 4500 megawatts.

TRACEY: Oh,]I see. I see.

PERSON 2: So, I mean that’s north, south, east, west, you name it, they delivered it.
TRACEY: And they can — but you’te saying they don’t have unlimited abilities to do that.
PERSON 2: I don’t think so, and I haven’t seen it snow up here lately or rain —

TRACEY: Right

PERSON 2: - you know, I mean, their, their dams are - you can’t bring the dams down —
all the way down because of the physics behind it and you ¢ — you know, you can’t do all this
stuff.

TRACEY: Well, the dams’ll collapse. Plus the fish. You got all these different constraints
and people — like ferries run across them, so you can’t have ‘em too low.

PERSON 2:  Oh, yeah, yeah, that’s right.

TRACEY: So, kids can’t get to school is our motto.

PERSON 2: There you go, Sonny.

TRACEY: That’s right. Stop the fetry.

PERSON 2: That’s right.

TRACEY: And so, you know, it’s pretty — I didn’t call you to give you all the insights here.
I just wanted to know how hot you were, but this is good.

PERSON 2: Oh, yeah. Very.

TRACEY: Sonny, I like your insight though. Stupidity — you’re tight. It just bothers me.
PERSON 2:  [/anghs]

TRACEY: And let the prices dictate how dumb you are.
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PERSON 2: Yup. Exactly.

TRACEY: And it - you will — if you get —

PERSON 2: Then you get smatt.

TRACEY: If - yeah, exactly. If you get [naudible) for ten [break in recording]

[some conversation away from the phone)

PERSON 2: So that’s cool.

TRACEY: Um, yeah, you're right. If you get charged 10,000 dollars for a megawatt, do
you think you’ll hone in and try to figute out why you got charged that, and — not have it
happen again?

PERSON 2: That’s right. They’ll find someone who can, anyway.

TRACEY: And once it goes through the cap once, it goes to the moon.

PERSON 2: Pushin’ Sonny.

TRACEY: Oh, Sonny, I'm tryin’ to push right by - -

PERSON 2: You’re just licking your chops aren’t you.

TRACEY: Oh, Christ, I get nervous though.

PERSON 2: [laughs]

TRACEY: Losin’ 15 million? Let me tell you, that was hard.

PERSON 2: That was a long day?

TRACEY: Long two days, Sonny.

PERSON 2: OK.

TRACEY: [REDACTED]

PERSON 2: Hey, ah, just to make yourself extra misetable?

TRACEY: That’s right, man.

PERSON 2: Good job.

TRACEY: Well, cool.

[REDACTED]

TRACEY: Hey guess where we’re going. We’re — Enron’s going to start recruiting at the

University of Minnesota.
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PERSON 2: Are they?

TRACEY: Yeah.

PERSON 2: All right!

TRACEY: Yesah.

PERSON 2:  Go place some smatt people.

TRACEY: Well, I don’t know they’re — two — two of the smartest people that are from
there alteady are gone.

PERSON 2: That’s right.

[REDACTED]

TRACEY: Sonny, I'm in long power. Do you think I’m not going to use it?

PERSON 2: That’s right. Keep [inaudible),

TRACEY: My rewatds are excremen — exponential after, you know, me using a little bit.
That could trigger it.

PERSON 2: That’s right.

TRACEY: O, you know, one megawatt. That’s all it takes. One megawatt.
[REDACTED]

PERSON 2: Thanks for calling.

TRACEY: Right. Go home, don’t — don’t stay in the hot place.

PERSON 2: OK.

TRACEY: Later. Bye.



